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Project Editor's Notes

Coordination of this work with evolving ontology work and evolving
standards in ebXML and UN/CEFACT

The contents of this work are being governed and aligned with work in both the
academic and the standards community.

e The primary academic standards for this document are the series of REA
Model papers contained on the following website:

http://www.msu.edu/user/mccarth4/rea-ontology

These papers are individually referenced in an informative annex that
describes the REA model.

e The primary standards documents are:

ebXML Business Process Overview

ebXML Business Process Worksheets

ebXML Catalog of Common Business Processes

UN CEFACT Common Business Process Catalog Specification
UN CEFACT UMM User Guide
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Work Plan
Stage Date
WD 2002-09
CD 2004-01-29
FCD 2005-07-13
FDIS
IS

Standard ISO/IEC Presentation Format

Time/resource constraints did not permit the addition of standard ISO/IEC
presentation of this draft. This work will be completed as part of further
document preparation.

Warning

This document is not an ISO International Standard. It is distributed for review and
comment. Itis subject to change without notice and may not be referred to as an
International Standard.

Recipients of this document are invited to submit, with their comments, notification of
any relevant patent rights of which they are aware and to provide supporting
documentation.




53
54
55
56
57
58
59
60
61
62
63
64
65
66
67
68
69
70
71
72
73
74
75
76
77
78
79
80
81
82
83
84
85
86
87
88
89
90
91
92
93
94
95
96
97

Contents

0.

8.

Introduction

0.1  Purpose and Overview

0.2  Ontology Definition

0.3  Use of the “Independent” and “Trading Partner” Perspective
0.4  The “Open-edi Business Transaction Ontology” (OeBTO)

Scope

Normative References
Definitions

Symbols and Abbreviations

The Declarative Component of an OeBTO — Primitive and Derived Data
Classes

5.1  Persons and Economic Resources

5.2  The Normative Data Categories for a Business Transaction
Involving an Economic Exchange: Resources, Events, and Persons
Plus Their Fundamental Relationships

5.3  Addition of Business Event to Basic Pattern

5.4  Extension of the Ontology into Types

5.5 Locations and Claims

5.6 Adding Commitments to Economic Exchanges

5.7 Business Contracts with Contracts

5.8  Typifying Agreements and Business Transactions

The Procedural Component of an OeBTO — Business Transaction State
Machines

6.1 Relating Ontological Components to the Open-edi Business
Transaction Phases

6.2 An Example State Machine

6.3 Summary

The Constraint Component of an OeBTO — Incorporating Business Rules
into Business Transactions

7.1  Business Rules and Open-edi Constraints

7.2  OeBTO Constraint Examples

7.3  Summary

Informative Annex -- REA Model Background

9. References



98

99
100
101
102
103
104
105
106
107

108
109

110
111
112
113
114

115
116
117

118
119

120

121

122

123

124
125

Foreword

ISO (the International Organization for Standardization) and IEC (the
International Electrotechnical Commission) form the specialized system for
worldwide standardization. National bodies that are members of ISO or IEC
participate in the development of International Standards through technical
committees established by the respective organization to deal with particular
fields of technical activity. ISO and IEC technical committees collaborate in fields
of mutual interest. Other international organizations, governmental and non-
governmental, in liaison with ISO and IEC, also take part in the work.

International Standards are drafted in accordance with the rules given in the
ISO/IEC Directives, Part 2.

In the field of information technology, ISO and IEC have established a joint
technical committee, ISO/IEC JTC 1. Draft International Standards adopted by
the joint technical committee are circulated to national bodies for voting.
Publication as an International Standard requires approval by at least 75 % of the
national bodies casting a vote.

International Standard ISO/IEC 15944-4 was prepared by Joint Technical
Committee ISO/IEC JTC JTC1, Information Technology, Subcommittee SC 32,
Data Management and Interchange.

ISO/IEC 15944 consists of the following parts, under the general title Information
Technology — Business agreement semantic descriptive techniques:

Part 1: Operational aspects of Open-edi for implementation

Part 2: Registration of scenarios and their components as business objects
Part 3 : Open-edi description techniques

Part 4 : Open-edi business transaction ontology

Part 5: Identification and mapping of various categories of jurisdictional domains
as external constraints
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0. Introduction
0.1 Purpose and Overview

This work is motivated with important ideas from the ISO Open-edi specifications as
represented in ISO/IEC 15944-1: Information technology -- Business agreement
semantic descriptive techniques - Part 1: Operational aspects of Open-edi for
implementation. In that document and in some of its earlier foundational
expositions — such as ISO/IEC 14662: Information technology — Open-edi reference
model -- there were important concepts defined and interrelated such as business
transaction, fundamental activities of a business transaction, commitment, Person,
role, scenario, and others. A need for relating all of these concepts in a formal
framework for the Open-edi work is apparent.

This is a question of ontology -- a formal specification of the concepts that exist in
some domain of interest and the relationships that hold among them.! In this case,
the domains of interest are those that encompass Open-edi activities; that is: law,
economics and accounting in an extended sense — not the internal accounting of
one particular firm, but the accountabilities of each of the participants in an external
business transaction.

Ontologies are generally classified as either upper-level ontologies -- dealing with
generalized phenomena like time, space, and causality -- or domain ontologies —
dealing with phenomena in a specific field like military operations, manufacturing,
medical practice, or business. The economic and accounting ontology being used
in ebXML, in the UN/CEFACT modelling methodology, and ECIMF work is entitled
the Resource-Event-Agent Ontology, or REA?. REA is used here as an
ontological framework for specifying the concepts and relationships involved in
business transactions and scenarios in the Open-edi sense of those terms. The
resulting framework is titled the Open-edi business transaction ontology (OeBTO).

The REA ontology is actually an elementary set of concepts derived from basic
definitions in accounting and economics. These concepts are illustrated most
simply with a UML class diagram in Figure 1 which illustrates the simple Resource-
Event-Agent structure that gives REA its name. A business transaction or
exchange has two REA constellations joined together, noting that the two parties to
a simple market transfer expect to receive something of value in return when they
trade. For example, a seller, who delivers a product to a buyer, expects a requiting
cash payment in return.

There are some specific points of synergy between the REA ontology and the ISO
Open-edi specifications as represented in ISO/IEC 15944-1 Information technology
-- Business agreement semantic descriptive techniques - Part 1: Operational

1 Thomas Gruber (1993) “A Translation Approach to Portable Ontologies,” Knowledge Acquisition, pp. 199-220

2 Elements of the REA ontology as they are used in other standards work are explained in Informative Annex 8 in this document.
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aspects of Open-edi for Implementation.

Term 3.9: Commitment — The making or accepting of a right, obligation,
liability, or responsibility by a person.

Commitment is a central concept in REA. Commitments are promises to
execute future economic events -- for example to fulfil an order by executing
a delivery event.

Rule 1. Business transactions require both information exchange and
commitment exchange.

REA firmly agrees with and helps give definition to this assertion. Reciprocal
commitments are exchanged in REA via economic contracts that govern
exchanges, while information exchange is tracked via business events that
govern the state transitions of business transaction entities that represent
various economic phenomena.

Rule 39: Conceptually a business transaction can be considered to be
constructed from a set of fundamental activities. They are planning,
identification, negotiation, actualization and post-actualization. For REA,
actualization is the execution of economic events that fulfi commitments.
Planning and identification involve business partners with types of economic
resources, events, and persons, while negotiation is finalized by an
economic contract which is a bundle of commitments. The UN/CEFACT
Business Process Group has also defined negotiation protocols that assist in
forming commitments. The Open-edi set of activities and the REA economic
concepts will help each other tie together all the activities into a cohesive
business transaction, and then unite that transaction definition with its related
information models.

Finally with regard to the preliminary agreement between Open-edi and REA, the
two major sets of ideas that characterize the Open-edi work — the specification of
Business Transactions and the configuration of Scenarios — correspond well at the
aggregate level to what the REA ontology calls the accountability infrastructure and
the policy infrastructure. A business transaction specifies in a descriptive sense
actual business events: what has occurred or has been committed to. Conversely,
a scenario is more prescriptive. It configures_what could be or should be. The
realm of both descriptions and prescriptions is important to Open-edi and to REA,
and they can work well in developing standards for each.

0.2 Ontology Definition

According to the most widely accepted definition from Tom Gruber “An ontology is a
formal, explicit specification of a shared conceptualisation.” * The individual

3 Thomas Gruber (1993) “A Translation Approach to Portable Ontologies,” Knowledge Acquisition, pp. 199-220
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components of this meaning are each worth examining.

o formal = machine-readable

o explicit specification = concepts, properties, relations, constraints, and
axioms are explicitly defined

o of a shared = consensual knowledge

0 conceptualization = abstract model of some phenomenon in the real
world

At present, the REA model is certainly an explicit specification of a shared
conceptualization of economic phenomena in the accounting community. A formal,
machine-readable specification is not proposed in this document; however, such
extensions may follow in other standards work.

0.3 Use of the “Independent” and “Trading Partner” Perspective in the
Open-edi Ontology Work

In normal business use, the naming perspective for the ontological primitives would
be that of the entrepreneur of one of the two trading partners engaged in
collaborative commerce. The other trading partner would ordinarily have a mirror-
image view. Thus a sale, a cash receipt, or a resource inflow for a particular
entrepreneur would become a purchase, a cash disbursement, or a resource
outflow for a corresponding trading partner. From this perspective, business events
and their accompanying economic phenomena would be modelled twice, once in
the database of each trading partner. However, for Open-edi purposes, or for that
matter for any other independent modelling of business collaborations like the BRV
level of the UN/CEFACT modelling methodology, this redundancy is not acceptable,
because it allows the states of the two representations to become inconsistent. This
difference in naming perspective is explained below and illustrated in Figure 2.*

Figure 2 illustrates three independent value chains for three different enterprises.
Each company has a connected network of business processes that takes its initial
input of resources (called factor inputs for their production functions) and transforms
them via cumulative flows of goods, services, and cash into an output for that firm’s
downstream customers. For Open-edi collaboration modelling, these internal
processes are not relevant until a resource flow crosses enterprise boundaries as is
illustrated for Enterprise #2 which accepts materials from Enterprise #1 and which
delivers materials to Enterprise #3 (most probably in both cases for cash payments
in return). The two dotted lines with double-headed arrows show these inter-
enterprise events.

The independent or collaboration perspective of resource flows is anchored on the
view of the eye outside of Enterprise #2. This view sees both exchanges as
conceptually similar with flows of materials being requited by flows of funds. Such a

4 Figures 2 and 3 were contributed by the Japanese delegation to SC 32, led by Katsuhiro Morita.
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perspective is quite different than that of the eye inside of Enterprise #2 which sees
the flow between Enterprise #1 to Enterprise #2 as a “purchase” and the flow
between Enterprise #2 and Enterprise #3 as a “sale.” Note that an eye inside of
Enterprise #1 (not shown on diagram) would have modelled the “purchase” of
Enterprise #2 as a “sale” of Enterprise #1, hence the redundancy and the inevitable
inconsistency.

Business process modeling can take either of the perspectives shown by the eyes
of Figure 2, but the independent perspective is clearly the choice for Open-edi. This
leads to the concept of a business collaboration that is illustrated in Figure 3. Most
generally, there is a value exchange between two Persons, with one assuming the
role of a “buyer” (has money, wishes goods or services) and the other assuming the
role of a seller (has goods or services, wishes money). It is also possible to anchor
the independent view on time, with one event being the initiating flow and the
requiting event being the responding flow. In either case, there is a possibility of
having a third party in on the collaboration such as a shipment provider or an
escrow agent. For internal database purposes of corporate accountability, “trading
partner perspective” terms are directly derivable from “independent perspective”
terms.

0.3 The “Open-edi Business Transaction Ontology” (OeBTO)
The prior two sections have suggested :

e That the components of the REA domain ontology model are sufficiently well-
defined, stable, and well-known that they can clearly serve as the basis for
an ontological specification of the concepts involved in collaborative
exchanges between trading partners; and

e That the components of that model must be viewed from the outside
perspective of a modeller viewing the economic phenomena independently.

Because the primitive economic terms are being adopted here for use with the
operational aspects of Open-edi from ISO/IEC 15944-1, the ontology to be defined
will be termed the “Open-edi Business Transaction Ontology” (OeBTO). Its
definition is:

A formal specification and definition of the concepts pertaining to business
transactions and scenarios and the relationships that hold among these
concepts.

From the definitional foundations of both ISO/IEC 15944-1and the REA model, it
follows that the OeBTO will follow these principles:

e As a business transaction ontology, a distinguishing characteristic of
OeBTO is that in addition to information exchange, it incorporates
commitment exchange among autonomous Persons.
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e An OeBTO requires the use of clear and pre-defined rules, principles, and
guidelines (see Clause 5.1 of 15944-1).

e An 0OeBTO is neutral in terms of technology, representation, and
application.

e The scope of OeBTO covers all areas of business transactions (e.g.,
public/private, industry sectors, international, regional, etc.).

e The semantics of the concepts represented in the OeBTO are explicitly
specified and constrained.

Clause land Clause 2 provide scope and normative references for OeBTO. The
basic OeBTO definitions are first enumerated in Clause 3, while Clause 4 provides
a table of symbols and abbreviations. Clause 5 provides the declarative substance
for this document — a set of UML class diagrams and conceptual explanations that
circumscribe the Open-edi Business Transaction Ontology. Clause 6 explains the
mechanics of a business transaction state machine — the procedural component of
an OeBTO — while Clause 7 explains the constraint component of OeBTO - its
repository for business rules. Clause 8 and Clause 9 provide an informative annex
on REA model background and a set of references.

10
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1. Scope

This Business Operational View (BOV) related standard addresses collaborations
among independent trading partners as defined in ISO/IEC specification 15944-
1. It applies to both binary collaborations (buyer and seller) and mediated
collaborations (buyer, seller, third-party).
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2. Normative References

The following referenced documents are indispensable for the application of this
document. For dated references, only the edition cited applies. For undated
references, the latest edition of the referenced document (including any
amendments) applies.

ISO/IEC 14662: 2004 Information Technology - Open-edi reference model

IEC/ISO 15944-1: 2002 Information technology- Business agreement semantic
descriptive techniques Part 1: Business operational aspects of Open-edi for
implementation

12



347 3. Definitions

348

349 3.1

350 agent

351 a Person acting for another Person in a clearly specified capacity in the

352 context of a business transaction

353 [ISO/IEC 15944-1:2002 (3.1)]

354

355 3.2

356 agreement

357 an arrangement of reciprocated economic commitments between two

358 partners where the abstract specification of terms of trade is incomplete and
359 not subject to legal enforcement

360

361 3.3

362 attribute

363 data representing properties of objects

364

365 NOTE: For example, a Person might have a name attribute, a date-of-birth
366 attribute, and a national-identifying-number attribute.

367

368 3.4

369 bilateral transaction

370 a subtype of a business transaction where the Persons include only the buyer
371 and the seller, or alternatively other Persons acting as agents for the buyer or
372 seller

373

374 3.5

375 business event

376 an occurrence in time that partners to a business transaction wish to monitor
377 or control

378

379 NOTE: Business events are the workflow tasks that business partners need
380 to accomplish to complete a business transaction. As business events occur,
381 they cause a business transaction to move through its various phases of

382 planning , identification, negotiation, actualization, and post-actualization.
383

384 3.6

385 business location

386 the geographic site where an economic event is deemed to occur with its
387 attendant transfer of an economic resource from one Person to another.

388

389 3.7

390 Business Operational View (BOV)

391 A perspective of business transactions limited to those aspects regarding the
392 making of business decisions and commitments among organizations, which

13
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are needed for the description of a business transaction
[ISO/ FDIS 14662:2003]

3.8

business transaction

a predefined set of activities and/or processes of Persons which is which is
initiated by an organization to accomplish an explicitly shared business goal
and terminated upon recognition of one of the agreed conclusions by all the
involved organizations although some of the recognition may be implicit
[ISO/ IEC 14662:1997 (3.1.4)]

NOTE: Business transactions may normally proceed through five process
phases: Planning, identification, negotiation, actualization, and post-
actualization.

3.9

business transaction entity

the computable representation of any real world entity that participates,
occurs, or is materialized during a business transaction

3.10

business transaction entity type

the abstract specification of a business transaction entity, detailing its
recommended characteristics, its recommended methods, and its
recommended life-cycle states

NOTE: A business transaction entity type will usually specify the types of
business events that cause a business transaction entity of this type to
proceed through its different states as the business transaction itself
progresses through its phases of planning, identification, negotiation,
actualization, and post-actualization.

3.11

buyer

a Person who aims to get possession of a good, service, and/or right through
providing an acceptable equivalent value, usually in money, to the Person
providing such a good, service, and/or right

[ISO/IEC 15944-1:2002 (3.8)]

3.12

collaboration space

the business activity space where an economic exchange of valued resources
is viewed independently and not from the perspective of any business partner

NOTE: In collaboration space, an individual partner’s view of economic
phenomena is de-emphasized. Thus, the use common business and

14
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accounting terms like purchase, sale, cash receipt, cash disbursement, raw
materials, and finished goods is not allowed because they view resource
flows from a participant’s perspective.

3.13

commitment

the making or accepting of a right, obligation, liability, or responsibility by a
Person that is capable of enforcement in the jurisdiction in which the
commitment is made

[ISO/IEC 15944-1:2002 (3.9)]

3.14

constraint

a rule, explicitly stated, that prescribes, limits, governs, or specifies any
aspect of a business transaction

[ISO/IEC 15944-1:2002 (3.11)]

3.15

custody

an association between a Person and an economic resource where the
Person has physical control over the resource or controls access

3.16

data

a reinterpretable representation of information in a formalized manner suitable
for communication, interpretation, or processing

[ISO/IEC 15944-1:2002 (3.13)]

3.17

defined market model

a trade model where the buyer and seller accept the entry terms of market in
advance and where that market has an accepted and recognized source for
business rules and conventions

NOTE: In a defined market, the phases of a business transaction —planning,
identification, negotiation, actualization, and post-actualization — are governed
by the rules and conventions of the particular defined market.

3.18

duality

an association between economic events where one is the legal or economic
consideration for the other in an exchange

3.19

economic bundle
an association between economic commitments and the economic contract

15
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that legally bundles those promises and binds them to the two partners who
negotiated them

3.20

economic claim

the expectation of one Person to receive a future inflow of economic
resources from another Person because of an economic exchange which is
presently incomplete

3.21

economic commitment

a type of commitment by one Person to transfer economic resources to
another Person at some specified point in the future

3.22

economic contract

a bundling of reciprocated economic commitments between two partners
where the abstract specification of the economic resource transfers between
the two parties is deemed legally complete and enforceable

3.23

economic control

an association between a Person and an economic resource where the
Person either owns the resource or is otherwise able to derive economic
benefit (utility) from it

3.24

economic event

an occurrence in time wherein ownership of an economic resource is
transferred from one Person to another Person

3.25

economic event type

the abstract specification of an economic event where its grouped properties
can be designated without attachment to an actual, specific occurrence in
time

NOTE: Example of attributes at the type level for events might be expected-
duration or standard-pricing-percentage.

3.26

economic exchange

an economic exchange is a type of a business transaction where the goal is
an exchange of economic resources between two Persons where both
parties derive higher utility after the completed transaction

16



531
532
533
534
535
536
537
538
539
540
541
542
543
544
545
546
547
548
549
550
551
552
553
554
555
556
557
558
559
560
561
562
563
564
565
566
567
568
569
570
571
572
573
574
575
576

NOTE: An economic exchange usually involves two economic events with
different types of economic resources flowing in opposite directions. For
example, an exchange of cash for a good involves a shipment with a requited
payment following.

3.27
economic resource
a good, right, or service of value, under the control of a Person

3.28

economic resource type

the abstract specification of an economic resource where its grouped
properties can be designated without attachment to an actual, specific
resource

NOTE: Example of attributes at the type level for a resource like an
automobile might include its designated fuel capacity or its maximum
expected range.

3.29
economic role

the abstract specification of a Person for economic purposes where its
grouped properties can be designated without attachment to an actual Person

NOTE: An example economic role might be qualified buyer or approved
shipper

3.30

entity

any concrete or abstract thing that exists, did exist, or might exist, including
associations among these things

[ISO/IEC 15944-1:2002 (3.20)]

3.31

external constraint

a constraint which takes precedence over internal constraints in a business
transaction, i.e., is external to those agreed upon by the parties to a business
transaction

[ISO/IEC 15944-1:2002 (3.23)]

3.32

fulfillment

an association between an economic commitment and an economic event
where the event executes the promised resource flow from one Person to
another

17



577
578
579
580
581
582
583
584
585
586
587
588
589
590
501
592
593
594
595
596
597
598
599
600
601
602
603
604
605
606
607
608
609
610
611
612
613
614
615
616
617
618
619
620
621
622

NOTE: For example, a delivery to a customer would fulfill that customer’s
sale order.

3.33

governed

the association between an agreement and the business transaction whose
conduct and phases are subject to that agreement

3.34

individual

a Person who is a human being , i.e., a natural Person, who acts as a distinct
indivisible entity or is considered as such

[ISO/IEC 15944-1:2002 (3.28)]

3.35

information

knowledge concerning objects, such as facts, events, things, processes, or
ideas, including concepts that within a certain context have a particular
meaning

[ISO/IEC 15944-1:2002 (3.29)]

3.36

information bundle

the formal description of the semantics of the information to be exchanged by
Open-edi Parties playing roles in an Open-edi scenario

[ISO/IEC 15944-1:2002 (3.30)]

3.37

internal constraint

a constraint which forms part of the commitment(s) mutually agreed to among
the parties to a business transaction

[ISO/IEC 15944-1:2002 (3.33)]

3.38

location type

the abstract specification of an economic location where its grouped
properties can be designated without attachment to an actual place

NOTE: An example location type might be accepted shipping facility or
approved hospital location.

3.39

materialized

an association between an economic event and an economic claim where the
occurrence of the event causes the claim to come into existence

18
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3.40

mediated transaction

a subtype of a business transaction where a third partiy mediates between
the partners

3.41

object

any part of the perceivable or conceivable world
[ISO/IEC 15944-1:2002 (3.36)]

3.42

Open-edi

electronic data interchange among multiple autonomous organizations to
accomplish an explicit shared business goal according to Open-edi standards
[ISO/IEC 14662:1997 (3.1.9)]

3.43

Open-edi Party (OeP)

an organization that participates in Open-edi
[ISO/IEC 14662:1997 (3.1.11)]

3.44

Open-edi scenario

a formal specification of a class of business transactions having the same
business goal

[ISO/IEC 14662:1997 (3.1.12)]

3.45

organization

a unique framework of authority within which a Person or Persons act, or are
designated to act, towards some purpose

[ISO/IEC 15944-1:2002 (3.44)]

3.46

participates

the association between an economic event and each of the two Persons
participating in the event

NOTE: Usually there is a “from” association and a “to” association,
depending upon the direction of the flow of the economic resource.

3.47

partner
a subtype of Person that includes buyer and seller
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669 3.48

670 Person

671 an entity,i.e., a natural or legal person, recognized by law as having legal
672 rights and duties, able to make commitment(s), assume and fulfill resulting
673 obligations(s), and able of being held accountable for its action(s)

674 [ISO/IEC 15944-1:2002 (3.47)]

675

676 3.49

677 process

678 a series of actions or events taking place in a defined manner leading to the
679 accomplishment of an expected result

680 [ISO/IEC 15944-1:2002 (3.53)]

681

682 3.50

683 reciprocal

684 an association between economic commitments where the promise by one
685 partner to execute an economic resource transfer in the future is reciprocated
686 by the other partner promising a requited transfer in the opposite direction
687

688 3.51

689 regulator

690 a Person who has the authority to prescribe external constraints which serve
691 as principles, policies, or rules governing or prescribing the behavior of
692 Persons involved in a business transaction as well as the provisioning of
693 goods, services, and/or rights interchanged

694 [ISO/IEC 15944-1:2002 (3.59)]

695

696 3.52

697 resource-flow

698 the association between an economic event and an economic resource
699

700 NOTE: A common example would be a resource-flow between some

701 inventory and the shipment that caused control of that inventory to flow from
702 one Person to another.

703

704 3.53

705 responsibility

706 an association between Persons where one is responsible to the other or
707 between a Person and an organization where that Person is assigned

708

709 NOTE: Subtypes of Persons include individuals and organizations, so an
710 individual may be responsible to another individual or an individual may be
711 responsible to an organization.

712

713

714 3.54
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760

seller

a Person who aims to hand over voluntarily or in response to a demand or a
request, a good, service, and/or right to another Person and in return receives
an acceptable equivalent value, usually in money, for the good, service, or
right provided

[ISO/IEC 15944-1:2002 (3.62)]

3.55

Semantic Component (SC)

a unit of information unambiguously defined in the context of the business
goal of the business transaction

[ISO/IEC 14662:1997 (4.1.2.2)]

3.56

settlement

an association between a requiting economic event and an economic claim
where the occurrence of the event causes the claim to expire

3.57

site

the association between an economic event and the location where the
transfer of economic resources involved in that event is deemed to have
occurred

3.58

specification

the association between an economic commitment and the abstract
properties of an economic event, an economic resource, a partner, or a
location

3.59

third party

a Person besides the two primarily concerned in a business transaction who
is agent of neither and who fulfills a specified role or function as mutually
agreed to by the two primary Persons or as a result of external constraints
[ISO/IEC 15944-1:2002 (3.65)]

3.60

typification

the association between a concrete entity and the abstract specification of its
grouped properties

3.61

undefined market model

a trade model where participants are not registered in advance and where all
phases of a business transaction (planning, identification, negotiation,
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761 actualization, and post-actualization) must be performed
762

763 3.62

764 vendor

765 a seller on whom consumer protection requirements are applied as a set of
766 external constraints on a business transaction
767 [ISO/IEC 15944-1:2002 (3.67)]
768

769

770

771

772

773

774

775

776

777

778

779

780

781

782

783

784

785

786

787

788

789

790

791

792

793
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794
795
796

797

4. Symbols and Abbreviations

Acronym Description
BOV Business Operational View
IBTE Business Transaction Entity
IBTET Business Transaction Entity Type
||ebXML electronic business eXtended Markup Language
[ECIMF E-Commerce Integration Meta-Framework
EDI Electronic Data Interchange
ISO International Standards Organization
OCL Object Constraint Language
|[CeBTO Open-edi Business Transaction Ontology
|OeP Open-edi Party
REA Resource-Event-Agent
SC Semantic Component
UML Unified Modelling Language
lUN United Nations

United Nations Centre for Trade Facilitation and Electronic

HUN/CEFACT

Business
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798
799
800
801
802
803
804
805
806
807
808
809
810
811
812
813
814
815
816
817
818
819
820
821
822
823
824
825
826
827
828
829
830
831
832
833
834
835
836
837
838
839
840
841
842
843

5. The Declarative Component of an OeBTO — Primitive and Derived Data
Classes

51 Persons and Economic Resources

One of the most fundamental ideas in Open-edi is the category of Person as an
entity recognized as having legal rights and duties, able to make commitments, and
fulfill resulting obligations. Person can be decomposed into three separate
subclasses based on identity as indicated into 15944-1: individual, organization, and
public administration. These subclasses are illustrated in Figure 4.

A second very important notion in the OeBTO is the concept of an Economic
Resource which is something of value under the control of a Person. These two
fundamental categories appear on the left of Figure 5, connected by an economic
control relationship which indicates that the Person either owns the resource or is
otherwise able to derive economic value (utility) from it.

Onto the right side of Figure 5 is now added an additional Person and economic
resource association, thus setting the stage for a possible exchange where both
parties might view control of the other Person’s resource as a means of deriving
higher utility than present circumstances render. This “value exchange” as it is
titled in the collaboration space of Figure 3 is the basis for what Open-edi calls a
business transaction between the two persons. When those business transaction
occur, Persons are able to play roles as indicated the different subtyping shown in
Figure 6.

e Partner which itself further specializes to Buyer (has money, desires
goods) and Seller (has goods, desires money).

¢ Regulator which represents Persons who impose external constraints on
Business Transactions.

e Third Party which specializes to a number of other classes such as
Escrow, Mediator, Guarantor, and Notary.

Agents are a special subtype in Open-edi who can act for any Person.

Figure 7 illustrates some of the possible subtyping for the economic resource
primitive into these classes.

e Goods which are tangible resources to include:

o0 Materials including capital assets (like trucks), basic raw materials
and natural resources (like steel or petroleum) plus sub-
components of a larger assembled product (like seats for an
automobile).

o0 Real Estate_like office buildings or warehouses.

o Funds like money or marketable securities.
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e Services which are the provision of value-adding activities by a provider to
a consumer to include:

o0 Human Services like temporary workers or consultants.

o Transportation Services like packing/picking or actual shipments.

0 Regulatory Services such as the right to import/export or the right
to do business in a certain segment or area.

o Warranty Services such as the automatic provision of replacement
goods under faulty judgments.

o0 Insurance Services such as guaranteed payment under exigent
circumstances.

e Rights which are intangible resources to include examples like
Intellectual Products (IPR) and Rights-of-way.

Figure 7 also shows a recursive association that is especially important in
ontological terms because it reflects an important aspect of economic reality --
that economic resources often have component structures. This means that
their value is often derived from an assembly of other resources. For a product
example, those components could be the physical material, its advertised cache,
its delivered-to-the-door-status, and its warranty.

In Open-edi, a business transaction usually involves an economic exchange of
resources between Persons with competing economic interests, each attempting
to maximize his or her own economic utility. As portrayed in 15944-1 and shown
in Figure 8, there are two additional fundamental elements of a Business
Transaction Model besides PERSON (discussed amply above). The first of
these is the DATA involved in the transaction, and the ontological categories for
capturing that data will be the topic for the rest of this Clause 5. The other
fundamental element is the PROCESS involved in a business transaction and
that will be the main topic for the following Clause 6. Clause 7 illustrates the
constraint component where the business rules concerning both data and
processes are enumerated.

5.2 The Normative Data Categories for a Business Transaction Involving
an Economic Exchange: Resources, Events, and Persons Plus Their
Fundamental Relationships

The UML class diagram of Figure 9 illustrates the high level semantic view of the
essentials of an economic exchange. In Open-edi, the full details of this exchange
are effected within the scope of a single business transaction as trading partners
identify each other, negotiate commitments, and engage in the actual exchange of
resources with value.
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As a starting point for ontological definition, this collaboration space diagram
concentrates on the object answers to four fundamental questions:

e Who is involved in the collaboration (Persons)?

e What is being exchanged in the collaboration (Economic Resources)?

e When (and under what trading conditions) do the components of the
exchange occur (Economic Events)?

e Why are the trading partners engaged in the collaboration (duality
relationships between resource flows)?

The normative infrastructure of the Open-edi Business Transaction Ontology
(OeBTO) encompasses these essential question components, as explained in
section 5.2 that follows. Section 5.3 illustrates the ontological components that
result from typifying the OeBTO normative infrastructure, while section 5.4 deals
with the non-normative extensions of claims and locations. Section 5.5 discusses
the elaborate commitment structures of the OeBTO, and section 5.6 finishes this
chapter by accounting for the extended ontology objects of scenarios and markets.

Figure 9 illustrates the basic economic primitives of OeBTO. An actual value
exchange in the collaboration space of Open-edi between a buyer and a seller
would involve two instances of this object pattern. A full example of this is shown in
Figure 10 with a delivery of product followed by a payment of cash. In very general
terms, a full economic exchange of value in collaboration space is defined as a
Business Transaction in the Open-edi ontology. It is important to remember that
Bilateral Transactions between a buyer and a seller constitute the basic
collaborative unit in Open-edi. These bilateral transactions may be aggregated to
Mediated Transactions involving more than two Persons. However, these mediated
transactions may always be decomposed into binary components.

5.2.1 Entity Definitions:

e A Person is a natural or legal person or organizational unit empowered to
control the flow of economic resources (including his or her own labor) by
engaging in economic events. Persons are also empowered to make
commitments or promises to execute resource flows in the future. The
Person class may also include persons and agencies that are responsible
for subordinates’ participation in economic events. A subset of Person
is Partner; partners are Persons who play the leading roles in business
transactions as sellers and buyers (or alternatively, as producers and
consumers of services).

e An Economic Resource is a scarce good, right, or service that possesses
utility (economic value) and that is presently under the identifiable control
of a particular Person.

e An Economic Event most simply is an inflow or outflow of an economic
resource. Economic events reflect changes in economic resources
resulting from exchanges, conversions, or transportation.
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Relationship Definitions:

e A resource-flow relationship is an association between an economic
resource and an economic event. From the independent perspective,
resource-flow instances are matched in bi-directional fashion with
each party both giving and taking in the same exchange.

e An accountability relationship is an association between a Person and
an economic event. Economic events normally have two
accountability relationships with independent parties who have
competing economic interests (that is, they are said to have an “arm’s
length relationship with each other). One of these is specialized on
the class diagram of Figure 6 as from and the other as to, indicating
again the independent perspective of collaboration.

e A duality relationship is an association between two (or more)
economic events where one is the economic or legal consideration for
the other in an economic exchange. Dualities are needed for every
binary component of mediated transactions.

e A custody relationship is an association between a Person and an
economic resource where physical control or access to physical
control possession is indicated.

e Responsibility is a relationship between (among) two or more
Persons. These responsibility associations indicate hierarchical
orderings within an enterprise that are necessarily revealed to trading
partners in a collaboration model.

Addition of Business Event to Basic Pattern:

In Figure 11, the primitive Business Event has been added to the basic OeBT
ontology pattern. A business event is an occurrence in time in collaboration space
that Persons wish to plan, control, monitor, or evaluate. To bring about the
occurrence of an economic event, it is often necessary to perform multiple business
events. Additionally, business events may also be aggregates of other, finer-
grained business events, so the UML component structure shown is possible. In a
state machine sense where many elements of the OeBT ontology become business
transaction entities (representing business transaction entity types as explained in
Clause 6)) with defined object states and defined object lifecycles, a business event
can be defined more precisely as an occurrence that causes a state change in one
or more business transaction entities.

5.3 Extension Of The Ontology Into Types

Abstract concepts are information structures used to describe the intangible
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components of actual phenomena. For ontologists, this is an important distinction.
In the OeBT ontology, “type images” are used to represent the abstract structure of
economic phenomena. For the construction of abstract concepts, the common
abstraction mechanism of typification is used.

Typification captures descriptions that apply to a group of actual phenomena. For
instance with two 15944-1 examples, the definition of “goods” as an economic
resource might involve some notion of “consumption” while “rights” as an economic
resource might not. Also important is that the definition of a “right” is preserved
even when no actual rights exist in the universe of discourse. In Figure 12, the
grouping and abstraction involved with these two examples is illustrated. The group
“goods” would have “consumability” as part of its definition, and it could also have
differential group operations as part of its definition (for example, the valuation of
goods might involve depreciation while that of rights might involve amortization).

When type images are connected with each other as illustrated in the dotted
associations of Figure 13, policy and planning artifacts often emerge, so this
abstraction mechanism is especially important to the pre-actualization components
(planning, identification, and negotiation) of an Open-edi Business Transaction. For
example, parties often specify in advance the types of goods they desire to be
shipped under different delivery categories by different types of shipping agencies.
Under Open-edi, typification is strongly linked to the concept of Scenarios which are
formal specifications of specific classes of business transactions designed for
reusability. As discussed in Clause 6, connected type images also result many
times in control artifacts such as the rules embodied in internal and external Open-
edi constraints. Such constraints supply pre- and post-conditions on state machine
transitions.

54 Locations and Claims

Figure 14 illustrates two non-normative additions to the basic Open-edi ontological
framework.

o A Business Location designates the place where an Economic Event
occurs if such information is needed. Locations also indicate the
targeted delivery points for Economic Commitments. Location Types
indicate instances like an approved kind of delivery warehouse or
loading dock.

o An Economic Claim is an optional materialization of a temporal
imbalance in a duality relationship where an Economic Event has
occurred without its requited correspondence to another Economic
Event. An initial Economic Event materializes the claim, while the
requiting Economic Event settles it. A common EDI document
example of a claim is an invoice.
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55 Adding Commitments to Economic Exchanges

In the Open-edi ontology, a Business Transaction pertains to the exchange of
something of value as illustrated in the delivery-payment example of Figure 7. An
additional key property of an Open-edi Business Transaction is that it involves
commitment exchange, a circumstance modelled on top of the delivery-payment
example in Figure 10. In economic terms however, commitments do not occur in
isolation because partners simply do not agree to value exchanges without
reciprocation. As illustrated at the top of Figure 15, commitments are bundled in
contracts between persons where, for example, a commitment to deliver some
product is reciprocated by a commitment to pay cash.

In Figure 16, the ex ante nature of commitments is illustrated further. At a minimum,
an Open-edi economic commitment should specify the type of economic resource
expected in the fulfilling economic event. For example, a catalog order chooses
from a product list for delivery. Additionally, the economic commitment often will

specify:

e the type of event to fulfil it (such as an expedited delivery or a purchase
under wholesale pricing), and

e the economic roles needed in the eventual exchange (such as a buyer, a
seller, a seller agent, and a third-party escrow).

Economic Commitments may less commonly specify location types like an
approved class of warehouse.

5.6 Business Transactions with Contracts

Figure 17 adds Economic Commitment structures to the basic notion of an
economic exchange. As mentioned previously, commitment is one of the defining
features of Open-edi, so these structures are extremely important ontological
components.

e An Economic Commitment is a promise to execute an Economic
Event at some point in the future. The specification of an
Economic Commitment may involve relationships with four type-
level classes: Economic Resource Type, Location Type,
Economic Event Type, and Economic Role. Economic
Commitments may also have relationships with Economic
Resource (reserves), Person (involves), and Business Location
(target).

e Afulfills relationship is an association between an Economic
Commitment and the Economic Event that executes that
commitment.

e A reciprocal relationship is an association between Economic
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Commitments that each in turn individually fulfils compensating
Economic Events.

e An Economic Contract is a bundle of reciprocating Commitments
wherein two Parties agree to a future schedule of exchanges with
compensating Economic Events. An Agreement is similar to a
Contract, but it is not legally enforceable.

e An establishment relationship is an association between an
Economic Contract and its pair of reciprocal Commitments.

Figure 18 illustrates the full addition of the “commitments to type specification” by
combining Figures 16 and 17. Additionally, it extends the concept of a Bilateral
Transaction to that of a Mediated Transaction by including the previously-defined
Third Party subtype of Person as an essential ingredient of mediated
collaborations. Figure 18 also indicates the essential roles of Regulators who are
Persons who constrain business transactions.

5.7 Typifying Agreements and Business Transactions

Figure 19 and Figure 20 illustrate typification of Agreements and Business
Transactions.
¢ All Business Transactions are set in both Defined Markets and
Undefined Markets, both of which are overseen by various
Jurisdictions.
e Business Transactions are classed in different kinds of Scenarios
such as the 2x2x2 factoring shown in the cloud at the bottom of
Figure 19.
e An Agreement can be decomposed into classes like
Leases/Rentals, Service Agreements, Consignments, and
Purchases. Agreements have Pricing Methods like reverse
auctions, open and closed bids, and individual quotes. These
methods can in turn be typified into classes (Pricing) like bid,
auction, or matching. These are all illustrated in Figure 20.

The modelling specifications illustrated in Figure 4 through Figure 20 give specific
conceptual definition to many of the Open-edi Business Transaction terms used in
part 1 of 15944. In the following clause, the behavioural use of these components is
explained with explicit reference to the Open-edi notion of Business Transaction
phases. According to 15944-1, a collaboration proceeds through the stages of
planning, identification, negotiation, actualization, and post-actualization, and an
ontologically-based state machine model of this progress is explained there.
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6. The Procedural Component of an OeBTO — Business Transaction State
Machines

An ontology has a declarative component — which specifies the categories into
which collaboration data exchanged among Persons in a business transaction may
be slotted — a procedural component — which specifies how that data is to be used
in deriving conclusions -- and a constraint component — which specifies the
business rules for both data and procedures. In an operational Open-edi business
transaction ontology, the various declarative components specified in Clause 5 — for
example all of the classes illustrated in Figure 18 — become defined as Business
Transaction Entity Types (BTET). BTETSs represent the abstract specification of
Business Transaction Entities (BTE), detailing their recommended characteristics,
their recommended methods, and their recommended life-cycle states. Additionally,
a business transaction entity type will usually specify the types of business events
that cause a BTE of this type to proceed through its different states as the business
transaction itself progresses through its own phases of planning, identification,
negotiation, actualization, and post-actualization. A BTE thus is a particular real
instance of a business transaction entity type. For procedural materialization of
conclusions, a BTE is the computable representation of any real world entity that
participates, occurs, or is materialized during a particular business transaction.

6.1 Relating Ontological Components to the Open-edi Business Transaction
Phases

From Open-edi 15944-1, Figure 21 enumerates the five identified phases of an
Open-edi Business Transaction. This phase specification is one of the major
contributions of that standard. Figure 22 adds the definition of Business
Transaction Phases to the OeBTO declarative primitives for a bilateral collaboration
as specified in Clause 5. This figure also specifies that these phases have Business
Events as components, illustrating the behavioural progress through each phase as
marked by collaborative activities. A Business Event is defined as an occurrence in
time in collaboration space that persons wish to plan, control, monitor, or evaluate.
Business Events are the fuel that drives a business transaction state machine, as
they progress that dynamic representation through its five phases by changing the
states of the ontological components illustrated in Figure 22. Additionally, Business
Events have component structures as illustrated by the recursive relationships in
Figure 22, and this facilitates the modeling of actions in business collaboration
space at whatever level of granularity is needed. Business Event components can
drive the state of a higher-level Business Event to completion, and that higher level
component may then effect a state change in one of the business transaction
entities for a particular transaction. Figure 22 illustrates the addition of Business
Transaction Phases and Business Events to the basic Open-edi collaboration
ontology.

Figure 23 illustrates the approximate correspondence of the Open-edi Business
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Transaction phases with the categories of ontological components defined in
Clause 5.
¢ Planning and Id